Prepare for tomorrow, R||eem

today.

englneered for life™

Upcoming Department of Energy Regulations:
National Appliance Energy Conservation Act
(NAECA 4) and Commercial Water




Let’s get ready

together.

New 2029 National Appliance Energy Conservation Act amendment four standards (NAECA 4) will drive a
dramatic efficiency increase in the electric storage category and continue to push the efficiency limits of gas-fired
storage solutions.

As we prepare for new energy conservation standards, we are investing with intent to meet our customers’ and
partners’ needs beyond 2029.

Primary portfolio impacts Erective May 6, 2020

Storage Volume Range Current N3 Minimum UEF New! N4 Minimum UEF Increased UEF

GAS-FIRED STORAGE WATER HEATER

=20 gal and = 55 gal .54-.66 59-.71 v

ELECTRIC STORAGE WATER HEATER

<20 gal None 47-.86 UEF Added
> 35 gal and = 55 gal 91-.93 2.3 v
> 55 gal and < 120 gal 1.99-2.18 2.5 \/

Gas-fired storage category UEF increases incrementally for the 20- to 55-Gallon storage volume range. This increase pushes the limit of gas-fired efficiency while still
allowing for solutions that don’t require electricity. Tank optimization or new technology for select models may be required to meet new UEF rating.

Electric Storage category UEF increases for the greater than 35- up to 55-Gallon (excludes small storage) and greater than 55- up to 120-Gallon storage volume ranges.
All Rheem heat pump water heaters meet the new UEF requirements. UEF requirements will be added to the less that 20-Gallon storage volume range.

Instantaneous category Rheem gas-fired and electric tankless models are not affected by new 2029 efficiency standards.
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Electric Storage
Water Heater Category

Primary portfolio impacts Eerective May 6, 2029

New 2029 residential standards will drive a dramatic efficiency increase in the electric storage category.

Primary change is increased UEF for the greater than 35- up to 55-Gallon (excludes small storage) and greater than
55- up to 120-Gallon storage volume ranges. All Rheem heat pump water heaters meet the new UEF requirements.

UEF requirements will be added to the less that 20-Gallon storage volume range.

Storage Volume Range

Current N3 Minimum UEF

NEW! N4 Minimum UEF

Increased UEF

UEF Requirement Added

<20 gal None 47-.86
> 35 gal and < 55 gal .91-.93 2.3 \/
> 55 gal and =< 120 gal 1.99-2.18 2.5 \/
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Gas-Fired Storage
Water Heater Category

Primary portfolio impacts Erective May 6, 2029

The primary change to the gas-fired storage water heater category is the incremental UEF increase for the 20- to

55-Gallon storage volume range. This increase pushes the limit of gas-fired efficiency while still allowing for solutions
that don’t require electricity.

Storage Volume Range Current N3 Minimum UEF NEW! N4 Minimum UEF Increased UEF

= 20 gal and < 55 gal .54-.66 59-.71

engineered for life™



Gas-Fired Storage
Water Heater Category

Residential-duty commercial impacts Erective october 6, 2027

Currently condensing technology is required to achieve residential gas-fired storage minimum UEF
requirements for greater than 55- up to 100-Gallon storage volume range. Starting October 6, 2026 residential
duty commercial gas-fired storage models with the following criterial will also require condensing technology:

e fuel input > 75k Btu/h to <105k Btu/h
e storage capacity =120-Gallon
® designed to heat water <180°F

Non-condensing heavy duty 75- and 98-Gallon models will be impacted. All Rheem Maximus condensing gas models meet the new UEF requirements.
Visit https://www.ecfr.gov/current/title-10/chapter-Il/subchapter-D/part-431/subpart-G/section-431.102 to learn more about new DOE commercial energy

conservation standards.

Storage Volume and o e : .
Fuel Input Range Current Minimum UEF NEW! Minimum UEF Increased UEF Condensing Required

RESIDENTIAL-DUTY COMMERCIAL GAS-FIRED STORAGE

<120 gal,
> 75k to < 105k Btu/h

RESIDENTIAL GAS-FIRED STORAGE

> 55 gal and < 100 gal, ) . _
< 75k Btu/h .75-.79 No change with May 6, 2029 Regulation v
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